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Abstract 

In India, new accounting regime is being in the process of implementation. Companies have to 

present their financial statements - Profit & Loss Account, Balance Sheet, Cash Flow Statement, 

Statement of changes in Equity, Comparative information in compliance with Ind AS (converged 

form of IFRS). The study has conducted a survey to measure the percep- tions of CAs in 

implementation of Ind AS. Most of CAs have opinion that adoption of Ind AS is beneficial to 

specified companies. CAs are required to be more trained in implementation of Ind AS e.g. 

frequent workshops, refresher courses, Ind AS part of study curriculum isneeded. 

Keywords: IndAS, CharteredAccountants(CAs), International Financial Reportingstandards 

(IFRSs), Generally Accepted Accounting Principles (GAAP), Fair Value Method(FVM). 

___________________________________________________________________________ 

Introduction 

India has adopted Ind As in a phased manner 

for certain class of companies, banking 

compa- nies, insurance companies and 

NBFCs. First phase is with effect from 1st 

April 2016. Second phase is with effect from 

1st April 2017.Third phase is with effect 

from 1st April 2018.Fourth phase is with 

effect from 1st April 2019. 

Liberalization, Privatization, Globalization 

has changed the international economy into 

a global village. Multinational corporations 

(here after MNCs) are carrying out business 

in the world market. It is necessary for the 

MNCs to adopt a common set of globally 

accepted ac- counting principles (GAAP). In 

1973, International Accounting Standard 

Committee (IASC) was setup. In 2001, 

International Standard Committee (IASC) 

was superseded by International Accounting 

Standard Board (IASB). International 

Accounting Standard Board (IASB)issues 

the international financial reporting 

standards(IFRS). It is a private regulatory 
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body. IFRS was formerly known as 

International Accounting Standards(IAS). 

The Ind AS are basically accounting 

standards that have been 

converged/harmonized with the IFRS to 

make reporting by Indian companies more 

universally acceptable. Ind As can be 

defined  as a single set of high quality, 

understandable and enforceable Indian 

Accounting Standards that require high 

quality,  transparent and comparable 

information in financial statements so that 

stakeholders can make relevant decisions 

I.C.A.I. (2018) . In India, Accounting 

Standards Board (ASB) formulates and 

issues accounting standards. Thus, in 2007, 

The Institute of Chartered Accountants of 

India (ICAI) initiated the process of moving 

towards IFRS. The ministry of corporate 

affairs (MCA), Government of India, has 

issued 39 Indian Accounting Standards (Ind 

AS) converged with IFRS. There are certain 

carve-outs and carve- ins, Chopra (2014) in 

Indian Accounting Standards (Ind AS) India 

has followed the policy ofconvergence with 

International Financial Reporting 

Standards(IFRS) instead of adopting the 

same Bhattacharyya (2011). The ICAI 

examines and considers the IFRS while 

formulating the Indian Accounting 

Standards (Ind AS) and departures are made 

there from, wherever required, keeping in 

view the legal, regulatory and economic 

environment of India. These departures from 

the IFRS are called carve-outs. In case some 

additional requirements which are 

considered necessary in local environment 

are added, these are called carve-ins. The 

ICAI while carrying out the Process of 

convergence with IFRS has always 

attempted to keep the carve-outs andcarve-

ins to the minimum. This research will show 

perceptions of CAs on adoption of Indian 

Accounting Standards (Ind AS). The use of 

Ind AS will provide transparent, comparable 

and reliable financial information to the 

stakeholders. When the financial statements 

are prepared in accordance with Ind AS, the 

foreign investors including foreign 

institutional investors (FII) will invest more 

in Punjab as well as in India. Moreover, Ind 

AS meet the needs of world’s increasingly 

integrated global capital markets. 

Furthermore, adoption of Ind As by various 

group entities will enable management to 

bring all components of the group into a 

single financial reporting platform. This will 

eliminate the need for multiple reports and 

significant adjustment for preparing 

consolidated financial statements or filing 

financial statements in different stock 

exchanges. Tripathi and Gupta (2011). 

Literature Review 

IFRS adoption has provided benefits in the 

Financial Statements of Companies by 

improv- ing comparability and transparency 

in accounting Yip and Young(2012), high 

quality financial reporting Wilson. and 
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Lang. (2006) along with voluntary 

disclosure practices Hussainey and Mouselli 

(2010). In January 2005, Sandra Chapple 

demonstrates the value of strong 

structuration theory as a robust social-

theoretic framework for accommodating 

them any social, cultural, political and 

agentive actions and structures which give 

rise to policy and regulatory changes. 

Theoretical arguments’ enhances 

understanding and clarity of accounting 

events, ultimately leads to adoption of IFRS 

in Australia Chapple (2017). In Sweden, 

BFN is a government authority under the 

Ministry of Finance which issues IFRS. 

IFRS adoption was legitimized in 2005 with 

reference to ongoing financialization and 

globalization. Old accounting standards 

were deinstitutionalized under the pressure 

of elite members of accountancy profession 

Jans- son (2018). China converged to IFRS 

in 2007. IFRS convergence can benefit 

Chinese listed firms due to their improved 

financial reporting to outside equity 

investors Chen et al. (2017). The success of 

IFRS adoption as an International 

Accounting Standard depends on one hand 

in its technical quality economically 

yielding to both users and reporters of 

financial statements and on the other hand 

their acceptance cross different jurisdictions 

despite their political, cultural and economic 

diversities Nijam and jahfer (2016). 

Regulatory requirements have effect in 

improving reporting practices, audit quality 

and analysts’ forecasting Deb and Das 

(2019). A majority of countries have 

permitted public listed companies to be 

included in the process of implementing 

IFRS and to prepare consolidated financial 

statements, with an ultimate ob- jective of 

achieving harmonization and symmetry of 

internal and external reporting Shigufta 

(2016). IFRS adoption will bring value and 

long-term utility of harmonization of 

accounting standards across the globe. At 

the same time, IFRS implementation 

challenges may be faced by developing 

economies Sharma et al.(2017). 

Status of IFRS Adoption 

Analysis of the IFRS jurisdiction profiles 

Updated 25 April 2018 to assess progress to- 

ward the goal of global accounting 

standards, the IFRS Foundation is 

developing profiles of 

applicationofIFRSStandardsinindividualjuris

dictions.Currently,profilesarecompletedfor 

166 jurisdictions, including all of the G20 

jurisdictions. The 166 jurisdictions (refer 

table 1) represent all parts of the globe, as 

follows: 

166 jurisdictions have Commitment to a 

single set of global accounting standards. 

Nearly all of the jurisdictions (156 of the 

166) have made a public commitment 

supporting a single set of high quality global 

accounting standards. Some jurisdictions 

have not adopted IFRSe.g. Albania, Belize, 
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Bermuda, Cayman Islands, Egypt, Macao, 

Paraguay, Suriname, Switzerland 

andVietnam.CommitmenttoIFRSStandards-

eightjurisdictionshavemadeapubliccommit- 

ment to IFRS Standards as the single set of 

global accounting standards e.g. Belize, 

Bermuda, Cayman Islands, Egypt, Macao, 

Suriname, Switzerland and Vietnam. Even 

in the absence of a public statement, IFRS 

Standards are commonly used by publicly 

accountable entities(listed companies and 

financial institutions) in Belize, Bermuda, 

Cayman Islands, and Switzerland. In IFRS 

Adoption, 144 jurisdictions (87 per cent of 

the profiles) require IFRS Standards forall or 

most domestic publicly accountable entities 

(listed companies and financial institutions) 

in their capital markets. Bhutan will begin 

using IFRS Standards in 2021. 12 

jurisdictions permit, rather than require, 

IFRS Standards i.e. Bermuda, Cayman 

Islands, Guatemala, Hon- 

duras,Japan,Madagascar,Nicaragua,Panama,

Paraguay,Suriname,Switzerland,Timor-

Leste. Seven jurisdictions use national or 

regional standards i.e. Bolivia, China, Egypt, 

India, Macao SAR, United States, Vietnam. 

Several jurisdictions that have adopted IFRS 

Standards nearly word forword as their 

national accounting standards Viz including 

Australia, Hong Kong, New Zealand and 

South Korea www.ifrs.com(2019) 

Research Methodology 

Research methodology which has been 

defined as holistic approach relevant for 

executing a study from theoretical 

underpinnings to its conclusion Collis and 

Hussey (2003). Arithmetic mean, variance, 

Standard deviation have been applied to 

know the Perceptions of Chartered 

Accountants in adoption of Ind AS and 

training needs of CAs in its implementation. 

Study Design 

Practicing Chartered Accountants has been 

assessed to measure the Perceptions of 

Chartered Accountants in adoption of Ind 

AS and training needs of CAs in 

implementation of Ind AS through by hand 

survey during the period of November – 

December 2018 and January- February 

2019. Responses of 300 Chartered 

Accountants (hereafter CAs) have been 

received. 

Method of Data collection 

Convenience Sampling technique is used for 

primary data collection. Secondary data is 

also used i.e. Google Scholar, open Athens, 

Inflibnet, study material of ICAI, YouTube 

lec- tures Kaushik(2018). 

SamplingDesign 

Practicing Chartered Accountants in Punjab 

consist of study Population. Some of 

Chartered Accountants from Amritsar, 

Jalandhar, Ludhiana and Bathinda Branches 

of The Institute of Chartered Accountants of 

India constitute Sample. 400 questionnaires 

were distributed toCAs’by hand. A total of 

353 responses were received, three of them 

http://ssirn.com/
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disengaged. 

Sampling Frame 

Name, addresses, E-mail I’d and mobile 

numbers of all CAs could not available. The 

sampling frame was not set due to 

inaccessibility of Full information of CAs. It 

has chosen non- probability sampling 

technique i.e. Convenience Sampling 

technique. 

Sample Size 

300 Practicing Chartered Accountants in 

Punjab (India). 

Questionnaire Design 

Available literature on IFRS, Ind As has 

been studied. ICAI study material and article 

gone through. CAs, professors of finance 

and Amritsar branch of The Institute of 

Chartered Accountants of India have been 

consulted to frame the questionnaire. 

Questionnaire was prepared on five point 

Likert scale, (1-strongly disagree, 2-

disagree, 3-neither agree or disagree, 4-

agree, 5- strongly agree) Likert (1932). A 

pilot study of 30 CAs have been conducted 

to test the re- liability of the construct. The 

questionnaire has 28 questions. Cronbach 

alpha score is 0.817 (Good Score) 

Cronbach(1951). 

Research Questions/Statements (RQ) 

In this study, the following research 

questions have been asked to the 

respondents (CAs) to measure the 

perceptions of Chartered Accountants in 

adoption of Ind AS and training needs of 

CAs in implementation of Ind AS. Research 

Questions S1-S18 are related to adoption of 

Ind AS in India. Research Questions S19-

S28 are related to training needs of CAs in 

its implementation in India. 

S1-

MostcompaniescompliedwithIndASadoption

becauseoffearofbeingpenalizedby the law 

enforcement agencies 

S2 - The Ind AS accounting regime requires 

first Ind AS Financial Statements to be 

valued at Fair Value is an objective measure 

S3 - The Ind AS helps to eliminate financial 

risk in investment. 

S4 - Family owned companies mostly are 

likely to avoid adopting Ind AS. 

S5- Harmonization of Accounting Standards 

(Ind AS) eliminates restatements of 

Financial Statements by Indian companies 

doing business abroad. 

S6- Ind AS adoption enhances 

comparability, transparency, reliability and 

relevance of Fi- nancial Statements globally. 

S7- Ind AS adoption in my country will be 

in the line of public interest. 

S8- The best way to adopt Ind AS is to adopt 

all Ind As at once for all companies in India. 

S9- S29 Ind AS adoption requires too many 

disclosures. 

S10- High Cost of adoption of Ind AS may 

result in low profits. 

S11 - Adoption of Ind AS may result into 

difficulty in forecasting future cash flows 

from Financial Statements. 

http://ssirn.com/
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S12- An entity need to provide the 

corresponding previous period Financial 

Statements comparatives as per Ind AS in its 

first Ind AS complied Financial Statements 

is a tedious pro- cess. 

S13 - Carve-outs made in Ind AS have 

diminished the acceptability of Ind AS 

Financial Statements at the Global level. 

S14 - Ind AS have eliminated certain 

optional alternative accounting treatments 

availableunder IFRS Standards (e.g. Ind AS 

20, Accounting for Government Grants and 

Disclosure of Government assistance). This 

approach is beneficial to companies. 

S15-X Ltd. is required to adopt Ind AS from 

April1,2016, with comparatives for one 

year,  i.e., for F.Y.2015-16. Accordingly, the 

beginning of the comparative period will be 

April1,2015 which will be considered as 

date of transition. Date of transition is very 

important date. 

S 16 - The fair values of the property, plant 

and equipment on the date on transition will 

be considered as deemed cost without this 

being considered as a change in accounting 

policy. 

S 17 - Under Ind AS companies have impact 

on their net income due to fair valuation 

(FVPL, FVOCI etc) of Financial 

Instruments. 

S 18 - Under Ind AS a redeemable 

preference share, which is economically 

similar to bond/debenture, will be accounted 

as a liability rather than an equity. Its 

preference dividend is shown as interest 

cost. Such treatments will impact Financial 

Statements. 

S 19 - The Ind AS will require more 

technical conceptualizations. 

S 20 - The Ind AS will require more 

technical expertise which is not readily 

available among 

accounting professionals. 

S21-

FirstIndASFinancialStatementstobeprepared

byFairValueMeasurementconcept which is 

complex and diverse innature. 

S 22 - Under Ind AS, in case of Mergers and 

Acquisition, it is difficult to decide control 

phenomena at the time of preparing 

consolidated Financial Statements. 

S 23 - Ind AS may create difficulties in 

implementing or incorporating technology 

solution S 24 - The Institute of Chartered 

Accountants of India should arrange Ind AS 

training 

workshops for accounting professional 

frequently. 

S 25 - Effective efforts are made by the 

I.C.A.I. in supporting and guiding 

Accounting Professionals in Ind AS 

implementation. 

S 26 - The Institute of Chartered 

Accountants of India is prepared for 

adopting Ind AS to the Accounting 

curriculum. 

S 27 - Education and training, changes to IT 

Systems and internal control over financial 

http://ssirn.com/
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reporting are the top three concerns with 

respect to Ind AS adoption. 

S 28 - The Institute of Chartered 

Accountants of India should arrange more 

Ind AS training and development workshops 

at branch level (chapter-wise) for accounting 

professionals 

Data Analysis and Discussions 

Perceptions of Chartered Accountants in 

adoption of Ind AS 

Research Questions S1-S18 are related to 

adoption of Ind AS in India. IBM SPSS 25 

version statistical package is used for data 

analysis. 

S1 - Most companies complied with Ind AS 

adoption because of fear of being penalized 

by the law enforcement agencies 

In it, 90% of respondents agree that Ind As 

compliance is due to fear of law 

enforcement agencies. The Mean score is 

4.32 with variance 0.499 & Standard 

Deviation 0.707. It reflects 

that CAs agree with research question. 

S2 - The Ind AS accounting regime requires 

first Ind AS Financial Statements to be 

valued at Fair Value is an objective measure 

Init,87%ofrespondentsagreethatProfit&Loss

A/Calongwithstatementofcomprehen- 

siveIncome, Balance Sheet, Statement of 

Change in Equity (SOCE) etc. valued at Fair 

Value. The Mean score is 4.24 with variance 

0.579 & Standard Deviation 0.761. 

Respondents agree with that Fair Value 

Method is an objective measure to assess 

assets, liabilities, otherfinancial transactions. 

S3-The Ind AS helps to eliminate financial 

risk in investment 

Most of the respondents (59%) are Neutral 

i.e. neither agree nor disagree that Ind As 

adoptioneliminatesriskininvestment.MeanSc

ore0f3.1reflectsthatRiskininvestment may be 

same in new accounting regime as in 

previous NationalGAAP. 

S4- Family owned companies mostly are 

likely to avoid adopting Ind AS 

In it, 67% respondents disagree with 

research question with Mean Score of 2.5 

with vari- ance 1.03 & Standard deviation 

1.01. Generally Family group companies 

prepare Ind AS complied financial 

statements. Some respondents (24%) are of 

the opinion that Family group companies 

may avoid Ind AS adoption. 

S5- Harmonization of Accounting Standards 

(Ind AS) eliminates restatements of 

Financial Statements by Indian companies 

doing business abroad 

In it, 84% of the respondents agree with that 

IndAs complied financial statements are 

universally acceptable by stakeholders. 

Mean Score of 3.95 reflects CAs are agree 

with the statement. 

S6- Ind AS adoption enhances 

comparability, transparency, reliability and 

relevance of Financial Statements globally 

Most of the respondents (98%) agree that 

Ind As complied financial statements 

enhances comparability, transparency, 
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reliability and relevance of Financial 

Statements globally. Mean score 4.69 

reflects that respondent agree to this. CA 

Shambhu Thakur also has the same opin- 

ion Thakur (2019). 

S7- Ind AS adoption in my country will be in 

the line of public interest 

Init,mostoftherespondents(98%)agreethatInd

Asadoptionisfavorabletopublicinter- est. 

Mean score 3.84 supports the 

researchquestion. 

S8- The best way to adopt Ind AS is to adopt 

all Ind As at once for all companies in India 

Micro Small Medium Enterprises (MSME) 

listed on SME Exchange are not required to 

apply Ind As in India.Unlisted companies 

having net worth less than Rupees 250 crore 

(2.5 Billion Rupees) are also not required to 

apply Ind As in India. Most of the 

respondents (84%) disagree that the best 

way to adopt Ind AS is to adopt all Ind As at 

once for all companies in India. Mean score 

of 2.07 shows that respondents disagree with 

RQ 8. 

S9- Ind AS adoption requires too many 

disclosures 

First IndAs Financial Statements shall 

include- a. Two statements of Profit & Loss; 

b. Three Balance Sheet; c. Two statements 

of Cash Flows; d. Two Statement of 

Changes in Equity (SOCE); e. Related 

notes; f. Comparative information. In it, 

92% of CAs are agreed with that Ind As 

adoption requires too many disclosures. 

Mean score of 3.98 reflects new accounting 

regime requires more disclosures. 

S10- High Cost of adoption of Ind AS may 

result in lower profits 

In it, opinion of the respondents is divided. 

47% of respondents are of the view that high 

Cost of adoption of Ind AS may result in 

lower profits. Mean score of 3.3 reflects that 

some CAs agree with RQ 10. One-third of 

the respondents neither agree nor disagree 

i.e. neutral. Some of CAs (19%) disagree 

with RQ. 

S11- Adoption of Ind AS may result into 

difficulty in forecasting future cash flows 

from Financial Statements 

In it, opinion of the respondents is also 

divided. Some of the respondents (47%) 

disagree 

thatadoptionofIndASmayresultintodifficultyi

nforecastingfuturecashflowsfromFinancial 

Statements.  One-fourth of respondents are 

neutral.  Some of the respondents (28%) 

agree  that post-adoption of Ind As may 

result into difficulty in forecasting future 

cash flows from Financial Statements. 

S12-

Anentityneedtoprovidethecorrespondingprev

iousperiodFinancialStatementscomparatives

asperIndASinitsfirstIndAScompliedFinancial

StatementsisatediousprocessIn 101-First 

time Adoption of Ind As, first Ind AS 

Financial statements shall include 

comparative information. In it, one and a 

half or more respondents agree with the RQ. 

http://ssirn.com/
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Meanscore 

of 3.38 reflects support to it. One-fourth or 

more CAs disagree with it. Others are 

neutral. 

S13- Carve-outs made in Ind AS have 

diminished the acceptability of Ind AS 

Financial Statements at the Global level 

We believe that having many carve-outs 

reduces the acceptability and comparability 

of financial statements globally and 

therefore it is important for the standard 

setters to consider either reducing the carve-

outs over a period of time or eliminating 

them.India(2016)Init,64% of respondents 

agree that carve-out  diminished the 

acceptability of IndAS Financial Statements 

at the Global level . Mean score of 3.57 

reflects respondents agree to minimize 

carve-out.One- fifth of respondents disagree 

withit. 

S14- Ind AS have eliminated certain 

optional alternative accounting treatments 

available under IFRS Standards (e.g. Ind AS 

20, Accounting for Government Grants and 

Disclosure of Government assistance). This 

approach is beneficial to companies 

In it, 88% of the respondents agree that Ind 

As adoption have eliminated certain optional 

alternative accounting treatments. Mean 

score 3.89 shows that respondents agree 

with RQ. 

S15-

XLtd.isrequiredtoadoptIndASfromApril1,201

6,withcomparativesforoneyear, i.e., for F.Y. 

2015-16. Accordingly, the beginning of the 

comparative period will be April 1, 2015 

which will be considered as date of 

transition. Date of transition is very 

importantdate 

Init,almostrespondentsagreethatdateoftransit

ionisthebeginningofIndAsapplication. 

Opening Balance sheet (April1, 2015) is to 

prepared by the company on date of 

transition. In it, assets, liabilities & equity 

items are recognized, derecognized, 

reclassified and remeasured according to Ind 

Asrequirements. 

S16- The fair values of the property, plant 

and equipment on the date on transition will 

be considered as deemed cost without this 

being considered as a change in accounting 

policy 

Property, Plant and Equipment (PPE) i.e. 

land, building, P&M, F&F, office equipment 

are 

valuedatFairValueondateoftransition(openin

gBalancesheet)isconsideredasdeemedcost. 

Most of the respondents (83%) agreed with 

RQ. Mean score of 3.75 justifiesit. 

S17-

UnderIndAScompanieshaveimpactontheirnet

incomeduetofairvaluation(FVPL, FVOCI 

etc) of FinancialInstruments 

In Ind As 109-Financial Instruments, 

financial assets shall be classified & 

measured at a mortised cost,fair value 

through other comprehensive income 

(FVOCI) and fair value through profit or 
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loss (FVPL). Almost respondents agree with 

that such treatment has impact on net 

income of companies. Mean score of 3.96 

supports RQ. 

S18-

UnderIndASaredeemablepreferenceshare,w

hichiseconomicallysimilartobond/debenture, 

willbeaccountedasaliabilityratherthananequ

ity.Itspreferencedividendisshownasinter- 

est cost. Such treatments will impact 

Financial Statements 

Under previous GAAP preference share & 

dividend is treated as equity 

&appropriationof 

profitrespectively.InIndAsaccountingregime,

preferenceshareisconsideredasliability&its 

dividend is shown as interest cost. Most of 

the respondents (81%) agreed that 

suchaccounting treatment has impact on 

financial statements. Mean score 3.73 

supportsit. 

Training Needs and Chartered 

Accountants 

S19- The Ind AS will require more technical 

conceptualizations 

In it, almost respondents agree that CAs 

require more technical knowledge i.e. 

measure- ment basis, emphasis on Balance 

Sheet, non-controlling interest, investment 

classification & other conceptual issues 

(Fair value, deemed cost). Mean score of 

4.48 supports RQ. 

S20-

TheIndASwillrequiremoretechnicalexpertise

whichisnotreadilyavailableamong 

accountingprofessionals 

In it, 64% of respondents agree that Ind As 

adoption will require more technical 

expertise which is not readily available 

among accounting professionals. Mean 

score of 3.63 supports the RQ. 

S21-

FirstIndASFinancialStatementstobeprepared

byFair ValueMeasurementconcept which is 

complex and diverse innature 

Fair Value method measures Property, Plant, 

Equipment (PPE)-land, building, P&M,F&F, 

office equipment, vehicles etc. at Deemed 

Cost. FVM (complex and diverse) imbibes 

trans- parency and true & fair presentation 

of financial transactions. In it, almost 

respondents agree with RQ. Mean score 4.14 

supportsit. 

S22- Under Ind AS, in case of Mergers and 

Acquisition, it is difficult to decide control 

phenomena at the time of preparing 

consolidated Financial Statements 

UnderIndAS110-

ConsolidatedFinancialStatements(CFS),apar

entcompanyistopresent CFS for itself & its 

subsidiaries. In it, controlling entity over its 

Investee i.e. parent company prepares CFS. 

The parent company has to disclose non-

controlling interest in CFS of its sub- 

sidiaries. The opinion of respondents is 

divided. In it, 37% of respondents agree 

with RQwith meanscore3.06.One-

thirdorfewerrespondentsareneutral.32%ofres
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pondentsdisagreewith it. 

S23- Ind AS may create difficulties in 

implementing or incorporating technology 

solution 

In it, some of the respondents (38%) agree 

with that Ind AS may create difficulties in 

im- plementing or incorporating technology 

solution. Mean score of 2.95 shows that CAs 

support it. 43% of respondents disagree 

withit. The Institute of Chartered 

Accountants of India(ICAI) is doing the 

utmost efforts to train CAs on 

technologyfront. 

Other statements- S24, 25S, S26, S27 & S28 

Intheseresearchquestions,almostrespondents

agreewith(Mean>4)thatICAIshouldarrangem

oretraining&developmentworkshopsatheado

ffice,regionaloffices&chapter-

wise(S24&S28).TheinstitutehasstartedIndA

Scertificatecoursetoitsmembers(S25).Ithasal

readyaddedIndAsinitsaccountingcurriculum(

S26).Themainpurposeofnewaccountingregi

meistopresenttrue&fairandtransparentFinanc

ialReports/Statements(S27). 

Conclusion- It is clear thatIndia has a 

dopted 

IndAs(convergedformofIFRS)w.e.f.1stApril

2016onmandatorybasis.Inthisstudy,overallpe

rceptionofrespondentsisthatadoptionof new 

era of accounting is beneficial to business 

enterprises. First, Fair Value Method brings 

transparency and true & fair view in 

financial statements. Second, Ind As 

complied financial statements enhances 

comparability, transparency, reliability, 

relevance. Third, Ind As should not apply to 

all companies i.e. certain exemptions are 

there viz. private companies, companies 

listed on SME Exchange, unlisted public 

companies having net worth less than 250 

crore. Fourth, ICAI should arrange more 

training & development programs, it should 

be included in CA’s curriculum more 

effectively. Fifth, some apprehensions of 

respondents are high cost of adoption, too 

many disclosures, elimination of risk, 

software solutions, conceptual knowledge. 

Limitations of the study is data analysis is 

not carried on the demographic basis i.e. 

male, female,chapter/branch-

wise.ThestudyiscarriedoutinPunjabonly.Sug

gestions,ICAIshould incentivize i.e. fee 

exemption, TA/DA, free lodging-boarding 

etc to Accounting Professionals to attend 

training & development programs. Further 

research is needed in this area. 
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Table 1: The 166 jurisdictions represent all parts of the globe, 

 Number of Jurisdictions Per cent of total 

Europe 44 27% 

Africa 38 23% 

Middle East 13 8% 

Asia and Oceania 34 20% 

Americas 37 22% 

Totals 166 100 

Source- www.ifrs.org-/use-around-the-world/use-of-ifrs-standards-by-jurisdiction/#analysis 

Table 2: Perceptions of Chartered Accountants in adoption of Ind AS and training needs 

of CAs in its implementation 

Sr.No Statements* #N Mean Variance S.D. 

S 1 Most companies complied with Ind AS 

adoption because of fear of being penalised by 

the law en- forcement agencies. 

300 4.32 0.499 0.707 

S 2 The Ind AS accounting regime requires first 

Ind 

300 4.24 0.579 0.761 

 AS Financial Statements to be valued at Fair     

 Value is a objective measure     

S 3 The Ind AS helps to eliminate financial risk in 300 3.1 0.447 0.669 

 investment.     

S 4 Family owned companies mostly are likely to 

avoid adopting Ind AS. 

300 2.5 1.027 1.013 

S 5 Harmonization of Accounting Standards (Ind 

AS) 

300 3.95 0.626 0.791 

 eliminates restatements of Financial Statements     

 by Indian companies doing business abroad.     

S 6 Ind AS adoption enhances comparability, trans- 300 4.69 0.268 0.518 

http://ssirn.com/
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 parency, reliability and relevance of Financial     

 Statements globally.     

S 7 Ind AS adoption in my country will be in the line 300 3.84 0.226 0.476 

 of public interest.     

S 8 The best way to adopt Ind AS is to adopt all Ind 300 2.07 0.617 0.785 

 As at once for all companies in India.     

S 9 Ind AS adoption requires too much disclosures. 300 3.98 0.21 0.458 

S10 High Cost of adoption of Ind AS may result in 300 3.3 0.619 0.787 

 low profits.     

S11 Adoption of Ind AS may result into difficulty 300 2.82 0.804 0.896 

 in forecasting future cash flows from Financial     

 Statements     

S12 An entity need to provide the corresponding 

previous period Financial Statements 

comparatives as per Ind AS in its first Ind AS 

complied Financial Statements is a tedious 

process 

300 3.38 1.186 1.089 

     

S13 Carve-outs made in Ind AS have diminished the 300 3.57 0.935 0.967 

 acceptability of Ind AS Financial Statements at     

 the Global level.     

S14 Ind AS have eliminated certain optional alterna- 300 3.89 0.236 0.486 

 tive accounting treatments available under IFRS     

 Standards (e.g. Ind AS 20, Accounting for Gov-     

 ernment Grants and Disclosure of Government     

 assistance).This approach is beneficial to compa     

S15 X Ltd. is required to adopt Ind AS from April 300 4.61 0.433 0.658 

 1, 2016, with comparatives for one year, i.e.,for     

 F.Y. 2015-16. Accordingly, the beginning of the     

 comparative period will be April 1, 2015which     

 will be considered as date of transition. Date of     

 transition is very important date.     
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S16 The fair values of the property, plant and equip- 300 3.75 0.482 0.695 

 ment on the date on transition will be considered     

 as deemed cost without this being considered as     

 a change in accounting policy.     

S17 Under Ind AS companies have impact on their 

net 

300 3.96 0.176 0.419 

 income due to fair valuation (FVPL, FVOCI etc)     

 of Financial Instruments.     

S18 Under Ind AS a redeemable preference share, 300 3.73 0.738 0.859 

 which is economically similar to bond/debenture,     

 will be accounted as a liability rather than an eq-     

 uity. Its preference dividend is shown as interest     

 cost. Such treatments will impact Financial State 

ments. 

    

      

S19 The Ind AS will require more technical concep- 300 4.48 0.337 0.581 

 tualizations     

S20 The Ind AS will require more technical expertise 300 3.63 0.915 0.957 

 which is not readily available among accounting     

 professionals.     

S21 First Ind AS Financial Statements to be prepared 300 4.14 0.225 0.475 

 by Fair Value Measurement concept which is     

 complex and diverse in nature.     

S22 Under Ind AS, in case of Mergers and Acquisi- 300 3.06 0.856 0.925 

 tion, it is difficult to decide control phenomena     

 at the time of preparing consolidated Financial     

 Statements.     
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S23 Ind AS may create difficulties in implementing or 

incorporating technology solution. 

300 2.95 0.997 0.999 

S24 The Institute of Chartered Accountants of India 300 4.63 0.374 0.612 

 should arrange Ind AS training workshops for ac-     

 counting professional frequently.     

S25 Effective efforts are made by the I.C.A.I. in sup- 300 4.25 0.409 0.639 

 porting and guiding Accounting Professionals in     

 Ind AS implementation.     

S26 The Institute of Chartered Accountants of India is 300 4.33 0.33 0.574 

 prepared for adopting Ind AS to the Accounting     

 curriculum.     

S27 Education and training, changes to IT Systems 300 4.03 0.196 0.443 

 and internal control over financial reporting are     

 the top three concerns with respect to Ind AS     

 adoption.     

S28 The Institute of Chartered Accountants of India 300 4.56 0.548 0.74 

 should arrange more Ind AS training and devel-     

 opment workshops at branch level (chapter-wise)      

 for accounting professionals     

*S- Research Question, # N- Number (Sample size). 

Table 3: Response sheet of Respondents 

Statements Participant 

Response 

#SD D N A SA                  

 

 Total 

 

S 1 Frequency - 7 21 141 131 300 

 Percent - 2.3 7 47 43.7 100 

S 2 Frequency - 11 26 142 121 300 

 Percent - 3.7 8.7 47.3 40.3 100 

 

S 3 Frequency 1 46 178 71 4 300 

 Percent 0.3 15.3 59.3 23.7 1.3 100 

 

S 4 

 

Frequency 

 

29 

 

171 

 

27 

 

66 

 

7 

 

300 
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 Percent 9.7 57 9 22 2.3 100 

S 5 Frequency 9 5 33 199 54 300 

 Percent 3 1.7 11 66.3 18 100 

S 6 Frequency - 1 5 80 214 300 

 Percent - 0.3 1.67 26.7 71.33 100 

 

S 7 

 

Frequency 

 

- 

 

2 

 

55 

 

231 

 

12 

 

300 

 Percent - 0.7 18.3 77 4 100 

S 8 Frequency 52 200 26 18 4 300 

 Percent 17.3 66.7 8.7 6 1.3 100 

 

S 9 

 

Frequency 

 

- 

 

6 

 

17 

 

255 

 

22 

 

300 

 Percent - 2 5.7 85 7.3 100 

S10 Frequency - 56 103 136 5 300 

 Percent - 18.7 34.3 45.3 1.7 100 

 

S11 

 

Frequency 

 

4 

 

136 

 

74 

 

82 

 

4 

 

300 

 Percent 1.3 45.3 24.7 27.3 1.3 100 

S12 Frequency 3 84 58 106 49 300 

 Percent 1 28 19.3 35.3 16.3 100 

S13 Frequency .1 60 47 152 40 300 

 Percent .3 20 15.7 50.7 13.3 100 

S14 Frequency - 9 26 253 12 300 

 Percent - 3 8.7 84.3 4 100 

S15 Frequency 1 2 17 74 206 300 

 Percent 0.3 0.7 5.7 24.7 68.7 100 

#SD- Strongly Disagree, D- Disagree, N- Neutral, A- Agree, SA- Strongly Agree. 
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